Annexure 1

OLYMPIA INDUSTRIES BERHAD

MATERIAL LITIGATIONS AS AT 18 MAY 2005

Save as disclosed below, Olympia Industries Berhad (“OIB”) and its subsidiary companies are not engaged in any material litigation, claims or arbitration, either as plaintiff or defendant, and the Directors of OIB have no knowledge of any proceedings pending or threatened against OIB and its subsidiary companies or of any facts likely to give rise to any proceedings which may materially affect the position and/or business of OIB and its subsidiary companies: -

FINANCIAL LITIGATIONS

1. Jati Erat Sdn. Bhd. (“Jati Erat”) had on 17 February 1997 initiated arbitration proceedings against City Land Sdn. Bhd. (“CLSB”), a wholly-owned subsidiary of OIB claiming the sum of RM2,880,108.00 for earth filling work for a Melaka housing project.  CLSB has filed a counter-claim for liquidated and ascertained damages against Jati Erat.  Jati Erat is currently under liquidation and on 9 June 2004, the Department of Insolvency, Malaysia has given their consent for Jati Erat’s solicitor to continue acting for Jati Erat, subject to compliance of certain conditions imposed by the Department of Insolvency which Jati Erat has not complied with. 

2. Jupiter Securities Sdn Bhd (Special Administrators appointed) (“JSSB”) had on 12 February 1998 filed a legal action against Datin Wo Tang Koi @ Wu Shya Kwee, Chang Kok Chuang, Chong Shi Shiong and Dariel Loh Weng Tuck (collectively “the Defendants”) at the Kuala Lumpur High Court under suit no: D1-22-249-1998 (“Current Suit”) for the recovery of approximately RM27,193,868 together with interest and costs.  JSSB’s claim relates to share trading undertaken by the first, second and third defendants through the fourth defendant who was an employee of JSSB.  JSSB’s application to include Dato’ Wong See Wah (“Dato’ Wong’) as the fifth defendant in the Current Suit was not allowed and JSSB had on 21 March 2003 at the Kuala Lumpur High Court under suit no: D1-22-433-2003 (“Fresh Suit”) filed a legal action against Dato’ Wong for the recovery of RM27,193,867.72. JSSB obtained judgment in default of defence against Dato’ Wong on 23 September 2003 but the Court has allowed Dato’ Wong’s application to set aside the Judgment in default of defence and ordered Dato’ Wong to file his defence.  JSSB’s application to consolidate the Fresh Suit with the Current Suit was allowed on 20 October 2003. The hearing date for the Defendants’ application for security for costs, the Defendants’ application to strike out JSSB’s claim and case management has been fixed for mention on 6 July 2005.  

3. Malaysian International Merchant Bankers Berhad (“MIMB”) had on 3 July 1998 filed a legal action against Olympia Industries Berhad (“OIB”) and Mycom Berhad (as the corporate guarantor) at the Kuala Lumpur High Court under the civil suit no: D3-22-2981-98 for the repayment of approximately RM25,717,657 together with interests as at 1 July 1998 under a joint revolving credit facility and bank guarantee facility of RM25 million.  The facility has been sold to Danaharta on 17 October 1999. The legal action is currently kept in abeyance as the facility is in the process of being novated to Mycom Berhad as part of the proposed restructuring scheme of OIB (“the OIB Scheme”). 

4. Arab Malaysian Bank Berhad (“AMBB”) had on 20 July 1998 filed a legal action against Jupiter Securities Sdn. Bhd. (“JSSB”) and OIB (as the corporate guarantor), at the Kuala Lumpur High Court under suit no: D6-22-2468-98 for the repayment of approximately RM5,212,657.23 inclusive of interest as at 30 April 1998, under a revolving credit facility of RM5 million.  AMMB obtained summary judgement against OIB on 26 February 1999.  OIB filed a notice of appeal dated 26 February 1999.  Special Administrators of JSSB have been appointed on 30 April 1999 and the appeal has been adjourned to a date to be fixed pending the expiration of the moratorium on 30 September 2005.  The facility is in the process of being restructured under the OIB Scheme. 

5. Perwira Affin Merchant Bank Berhad (now known as Affin Merchant Bank Berhad) (“PAMB”) had on 19 August 1998 filed a legal action against OIB at the Kuala Lumpur High Court under suit no: S1-22-515-98 for the repayment of approximately RM4,442,083.22 inclusive of interest as at 20 July 1998, under a revolving credit facility of RM4.25 million.  On 2 October 1998 PAMB filed an application for summary judgment and on 13 July 1999, PAMB’s summary judgment application was dismissed by the Senior Assistant Registrar (“SAR”) with costs.  PAMB filed an appeal against the decision of the SAR, which was subsequently withdrawn by PAMB on 12 May 2000 with no order as to costs.  The facility is in the process of being restructured under the OIB Scheme. 

6. Arab Malaysian Merchant Bank Berhad (“AMMB”) had on 31 July 1998 filed a legal action against Olympia Plaza Sdn Bhd, a wholly owned subsidiary of OIB and OIB (as the corporate guarantor), at the Kuala Lumpur High Court under suit no: D5-22-2656-1998 for the repayment of a term loan facility of RM20 million together with interest of approximately RM775,229 as at 26 May 1998. AMMB’s application for summary judgment was dismissed on 6 September 2000 with no order as to costs. The facility is in the process of being restructured under the OIB Scheme. 

7. AMMB had on 31 July 1998 filed a legal action against Dairy Maid Resort & Recreation Sdn Bhd (“DMRR”) a wholly owned subsidiary of OIB and OIB (as the corporate guarantor), at the Kuala Lumpur High Court under suit no: D5-22-2655-1998 for the repayment of the syndicated term loan facility of RM80 million together with interest of approximately RM5,505,382,00 for the repayment of a notes issuance facility of RM5 million together with interest of approximately RM1,436,676 and for repayment of a revolving credit facility of RM11 million together with interest of approximately RM404,403 as at 26 May 1998.  The facilities had been sold to Danaharta. The legal action is currently kept in abeyance as the facilities are in the process of being restructured under the OIB Scheme. 

8. AMMB had on 18 September 1998 filed a legal action against JSSB and OIB (as the corporate guarantor), at the Kuala Lumpur High Court under suit no: D2-22-3423-98 for the repayment of the principal sum of approximately RM8,304,365.95 together with interest of RM11,924.16 as at 30 July 1998, under a revolving credit facility of RM30 million.  AMMB has filed an application for summary judgement and the hearing date of the summary judgment application has been adjourned sine die pending the expiration of the moratorium on 30 September 2005. The legal action is currently kept in abeyance as the loan is being restructured under the Workout Proposal, which has been unconditionally approved by all relevant parties. 

9. Sabah Development Bank Berhad (“SDBB”) had on 10 August 1998 filed a legal action against OIB and Mycom Berhad (as the corporate guarantor) at the Kota Kinabalu High Court under suit no: K22-199 of 1998 for the repayment of approximately RM10,647,535.00 inclusive of interest as at 29 June 1998, under a revolving credit facility of RM10 million.  On 8 July 1999, SDBB obtained summary judgement against OIB and Mycom.  OIB and Mycom filed a notice of appeal dated 12 July 1999 to the Court of Appeal against the decision of the Deputy Registrar.  On 6 December 1999, OIB and Mycom obtained a stay of execution of the judgment until the hearing and disposal of the appeal. On 22 March 2005 the High Court Judge has struck out our appeal with no order as to costs on the ground that the Plaintiff’s claim will be settled pursuant to Mycom’s proposed restructuring scheme. 

10. Asia Commercial Finance Berhad (now known as AFFIN ACF Finance Berhad) (“ACF”) had on 24 September 1998 filed a legal action against JSSB and OIB at the Kuala Lumpur High Court under suit no: D4-22-3490-98 for the repayment of approximately RM767,602.41 inclusive of interest as at 31 August 1998, under a revolving credit facility of RM5 million.  ACF filed an application for summary judgment.  The legal action is currently kept in abeyance due to the moratorium under the Workout Proposal and the mention date fixed on 5 May 2003 has been adjourned until after the expiration of moratorium on 30 September 2005.  The facility is in the process of being restructured under the OIB Scheme. 

11. Angkasa Struktur (M) Sdn Bhd had on 7 October 1998 filed a legal action against Mascon Sdn Bhd (“Mascon”) a wholly-owned subsidiary of OIB, at the Malacca High Court under suit no: 22-142-1998 for the recovery of approximately RM1,209,850.99 for design, supply and installation of facade display and skylight works of Kotamas Shopping Complex, Melaka for Kasawa (M) Sdn Bhd.  Judgement was entered against Mascon on 21 April 2004 for approximately RM1.7 million.  Mascon has filed an appeal to the Court of Appeal against the decision of the High Court Judge and an application for stay of execution of the judgment pending the disposal of the appeal.  The hearing date for Mascon’s application for stay of execution is fixed on 20 July 2005.  Both parties have agreed to settle the judgment sum by way of property contra which settlement is still pending negotiation. 

12. Arab Malaysian Finance Berhad (now known as AmFinance Berhad) had on 12 October 1998, filed a legal action against DMRR for repayment of a corporate term loan facility of RM10 million together with interest of approximately RM547,493 as at 26 May 1998. The legal action is currently kept in abeyance as the facility is in the process of being restructured under the OIB Scheme. 

13. BSN Merchant Bank Berhad (now known as Affin Bank Berhad) (“BSN”) had on 14 September 1998 filed a legal action against OIB and Mycom (as the corporate guarantor) at the Kuala Lumpur High Court under suit no: D6-22-3332-98 for the repayment of approximately RM5,216,474.75 inclusive of interest as at 31 July 1998, under the revolving credit facility of RM5 million.  BSN has withdrawn the legal suit against OIB and Mycom.  The facility is in the process of being restructured under the OIB Scheme. 

14. Bank Bumiputra Malaysia Berhad (now know as Bumiputra Commerce Bank Berhad) (“BBMB”) had on 1 October 1998 filed a legal action against OIB at the Kuala Lumpur High Court under suit no: D4-22-3594-98 for the repayment of RM5,133,601.26 inclusive of interest as at 20 July 1998, under the overdraft facility of RM5 million.  BBMB has withdrawn the legal suit against OIB. The facility has been sold to Danaharta and the facility is in the process of being restructured under the OIB Scheme. 

15. Sime Merchant Bankers Berhad (now known as Public Merchant Sdn Bhd) (“SMBB”) had on 4 November 1998 filed a legal action against OIB at the Kuala Lumpur High Court under suit no: D5-22-4067-98 for the repayment of approximately RM5,501,729.38 inclusive of interest as at 30 September 1998, under the revolving credit facility of RM5 million.  SMBB obtained summary judgment against OIB on 7 September 1999.  OIB filed a notice of appeal on 8 September 1999 which appeal was dismissed by the Court on 28 January 2000. The legal action is currently kept in abeyance as the facility is in the process of being restructured under the OIB Scheme. 

16. AMBB had on 3 February 1999 filed a legal action against OIB and Mycom (as the corporate guarantor) at the Kuala Lumpur High Court under suit no: D2-22-298-1999 for the repayment of a revolving credit facility of RM11,520,217.27 million inclusive of interest as at 31 December 1998, under a revolving credit facility of RM10 million.  AMMB has filed a notice of discontinuance of the suit on 29 November 2000.  The facility is in the process of being novated to Mycom as part of the proposed restructuring scheme. 
17. RHB Bank Berhad (“RHB”) had on 13 February 1999 filed a legal action against OIB at the Kuala Lumpur High Court under suit no: D5-22-409-1999 for the repayment of approximately RM733,155.71 inclusive of interest as at 30 September 1998, under a term loan facility of RM3.6 million.  OIB entered appearance on 6 May 1999 and filed its defence on 17 August 1999. The legal action is currently kept in abeyance as the facility is in the process of being restructured under the OIB Scheme. 

18. Multi-Purpose Bank Berhad (now known as Alliance Bank Malaysia Berhad) (“MPBB”) had on 10 July 1999 filed a legal action against Olympia Travel & Tours Sdn. Bhd. (now known as Miles and Miles Leisure Sdn Bhd), a wholly owned subsidiary of OIB for the repayment of approximately RM4,704,514.23 inclusive of interest as at 9 August 1998, under an overdraft facility of RM4.8 million and repayment of the sum of RM180,000.00 as at 9 August 1998, under a bank guarantee facility.  MPBB’s claim was dismissed with costs by the High Court on 17 September 1999.  The facilities are in the process of being restructured under the OIB Scheme.  

19. Lion Construction & Engineering Sdn Bhd (“LCE”) had on 14 July 1999 filed a legal action against DMRR at the Kuala Lumpur High Court under suit no: D2-24-198-98 for the repayment of approximately RM324,090.73 in respect of contractual damages. Plaintiff’s application to convert the originating summons to writ under new suit no: S5-24-4285-01 has been allowed on 14 April 2003.  The Plaintiff has filed the writ and statement of claim on 28 March 2005 and DMRR has until 6 June 2005 to file its statement of defence. 

20. Poh Loy Earthworks Sdn Bhd (the “Plaintiff”) had on 15 October 1999 filed a writ against Mascon Sdn Bhd at the Kuala Lumpur High Court under suit no: S3-22-710-1999 for the recovery of approximately RM4,785,105.69 for services done on earth works for Pelita Plus Sdn Bhd. The Plaintiff’s application for summary judgment has been struck off with no order as to cost.  Mascon filed an application dated 10 November 1999 to strike off the Plaintiff’s writ on the grounds that Pelita Plus’s owed Mascon RM4,785,105.589 (“Debt”) and the Debt has been assigned by Mascon to the Plaintiff by a letter of assignment dated 27 January 1999.  On 26 November 2004, the Plaintiff’s solicitor has issued a letter of demand to Pelita Plus Sdn Bhd demanding payment of the sum of RM4,785,105.59.  Pelita Plus Sdn Bhd vide letter dated 27 December 2004 disputed the assignment of Pelita Plus’s Debt from Mascon to the Plaintiff.  Mascon’s application to strike off the Plaintiff’s claim has been fixed for decision on 16 June 2005.  

21. Mascon Sdn Bhd had on 2 March 2000 filed a legal action against Kasawa Sdn Bhd at the Kuala Lumpur High Court under suit no: D8-28-25-2000 for RM7,924,755.94, for work done at Kotamas Shopping Complex, Malacca.  Mascon obtained judgment against the defendant and the defendant has filed a notice of appeal to the Court of Appeal.  The defendant has been granted a stay of execution pending the disposal of their appeal.  The hearing date for the appeal fixed on 21 June 2004 has been adjourned until further notice. 

22. Mascon Sdn Bhd had on 5 October 1999 filed a legal action against Westmount Leisure Sdn Bhd & Akipraktis Chartered Architect at the Kuala Lumpur High Court under suit no: D1-24-344-99 for RM44,477,705.81 being money due for work done and a declaration that Westmount Leisure Sdn Bhd holds the RM2,990,000.00 retention sum on trust for Mascon.  Mascon obtained judgment of approximately RM6.5 million against Westmount Leisure Sdn Bhd, however Mascon’s claim against Akipraktis Chartered Architect has been struck off.  Subsequently, Westmount Leisure Sdn. Bhd. has been wound-up by Krsitalina Worldwide Sdn Bhd on 2 March 2000. 

23. Mascon Sdn Bhd had on 2 March 2000 filed a legal action against Pelita Plus Sdn Bhd at the Kuala Lumpur High Court under suit no: D6-28-24-2000 for the recovery of approximately RM5,197,775.14 being the amount outstanding for earthwork carried out by Mascon for Pelita Plus Sdn Bhd.  Mascon has instructed its solicitor to commence civil proceedings against Pelita Plus Sdn Bhd instead of arbitration. 

24. Maswarna Colour Coatings Sdn Bhd (“Maswarna”) had on 19 July 2000 filed a legal action against Glastech (M) Sdn. Bhd. at the Shah Alam High Court under suit no: MT3-22-465-2000 for approximately RM626,472 being amount outstanding for work done.  Maswarna’s application for summary judgement on 24 April 2001 was dismissed. The parties have agreed to settle the matter amicably and have executed a settlement agreement on 8 March 2005.  

25. Jati Erat Sdn Bhd had on 30 August 2000 initiated arbitration proceedings against City Land Sdn Bhd (“CLSB”) for the recovery of approximately RM2,854,206.07 regarding a dispute on seawall.  CLSB has filed its defence and counter-claim on 13 November 2000. Jati Erat is currently under liquidation and on 9 June 2004, the Department of Insolvency, Malaysia has given their consent for Jati Erat’s solicitor to continue acting for Jati Erat, subject to compliance of certain conditions imposed by the Department of Insolvency which Jati Erat has not complied with. 

26. Lion Construction & Engineering Sdn Bhd (“LCE”) had on 14 July 1999 filed a legal action against DMRR and CF Architects (collectively “the Defendants”) at the Kuala Lumpur High Court under suit no: S1-24-1012-1999 for the recovery of approximately RM1,686,287.33 in respect of contractual damages. DMRR filed its defence and counterclaim against LCE for RM14,385,730.40 on 25 April 2001.  The 2nd Defendant has filed an application to amend its Defence and the Court has fixed 10 June 2005 for decision whether to allow the 2nd Defendant’s application to amend its defence.  The Court had adjourned the case management date to 4 July 2005.  

27. Integrated Brickworks Sdn Bhd had on 28 December 2001 filed a legal action against Mascon Sdn Bhd at the Kuala Lumpur High Court under a suit no: D2-22-2129-2001 for the recovery of approximately RM333,537.77 for the supply of material. Consent judgment has been recorded on 14 August 2002.  The parties have agreed to settle the matter amicably and have executed a Deed of Settlement on 18 May 2005.  

28. Kurihara (Malaysia) Sdn Bhd (“Kurihara”) had on 9 October 2001 filed a legal action against Mascon Sdn Bhd (“Mascon”) at Kuala Lumpur High Court under suit no: S5-22-994-2001 for the recovery of approximately RM655,509.13 for subcontract works on air-conditioning, mechanical ventilation services and electrical telephone services for the LRT System at the KLCC Station.  Mascon’s application to strike out Kurihara’s writ has been dismissed.  Mascon and Kurihara are in the process of negotiating a settlement.  The case management date has been adjourned to 26 September 2005.  The Court has fixed hearing of full trial on 17 August 2005.
29. JSSB had on 1 November 2001 filed a legal action against American Home Assurance Company at the Kuala Lumpur High Court under suit no: D4-22-1926-2001 for the recovery of approximately RM25,532,793 pursuant to stockbrokers in and out indemnity policy. This claim relates to share trading transactions pertaining to three accounts maintained by JSSB and is premised on the alleged infidelity of Dariel Loh Weng Tuck who was at the time employed by JSSB.  The Defendant filed an application to strike out JSSB’s claim which application was dismissed by the Court.  The Court has fixed 13 June 2005 for the next case management. 

30. Mascon Sdn Bhd had on 8 January 2002 initiated arbitration proceedings against Insa Alliance Sdn Bhd for the recovery of approximately RM2,381,827.45, which involved a dispute on construction via certified amount and workdone.  Insa Alliance Sdn.Bhd counter-claimed against Mascon for RM7,513,588.00. Both parties have appointed an arbitrator and the arbitration hearing dates have been fixed on 18th to 22nd July 2005 and 25th to 29th July 2005. 

31. Mascon Sdn Bhd had on 21 December 2001 filed a legal action against Safety Development Corporation Sdn Bhd for the recovery of approximately RM2,664,472.83 being amount outstanding for work done on Galleria shopping complex. The matter has been referred to arbitration, however the hearing date for the arbitration on 4 December 2003 has been adjourned as Safety Development Corporation Sdn Bhd has been wound-up by Walley Metal Works Sdn Bhd on 19 November 2003.  With the liquidation of Safety Development Corporation Sdn Bhd, Mascon needs to obtain leave from the Official Assignee to proceed with the legal action.  The arbitrator had on 14 October 2004 written to Official Assignee to obtain leave to proceed with the arbitration but the Official Assignee has not reverted. 

32. Glastech (Malaysia) Sdn Bhd had on 17 April 2002 filed a legal suit against Mascon Sdn Bhd (at the Kuala Lumpur High Court under a suit no: S3-22-344-2002 for the recovery of approximately RM2,462,779.40 for the supply and installation of curtain walling at the proposed Duta Grand Hyatt hotel.  Mascon has entered appearance and filed its defence.  The parties have agreed to settle the matter amicably out of Court by entering into a settlement agreement on 8 March 2005. 
33. Soo Sin Lian @ Su Ken Sin had on 29 May 2002 filed a legal action against Olympia Land Berhad (“OLB”) at the Kuala Lumpur High Court under suit no: S3-22-577-2002 for the recovery of RM20,189,154.30 together with interest at the rate of 12% per annum on the sum of RM19,601,120.68 from 24 September 1998 until full settlement.  OLB has filed its defence on 25 July 2002 and an application to strike out the Plaintiff’s suit which application was dismissed by the SAR.  OLB has filed an appeal to the judge in chambers against the decision of the SAR and the appeal date has yet to be fixed.  Meanwhile, the parties are trying to resolve the matter amicably.  

34. The Government of Malaysia (the “Plaintiff”) had on 10 April 2003 filed a legal action against Salhafa Sdn Bhd (“Salhafa”) at the Kuala Lumpur High Court under suit no: 21-99-2003 for RM2,231,845.35 together with interest at the rate of 8% per annum for defaulted tax and penalties for the years of assessment 1997 and 1998. The parties had on 16 September 2004 recorded Consent Judgment for the Plaintiff’s claim.  The Plaintiff’s claim is expected to be settled after the completion of the Mycom Scheme.  Pending completion of the Mycom Scheme, Salhafa has proposed to pay the Plaintiff’s claim by installment of RM5,000.00 a month until completion of the Mycom Scheme. 

35. The Government of Malaysia had on 3 June 2004 filed a legal action against Mascon Sdn Bhd at the Kuala Lumpur High Court under suit no: S4-21-60-2004 for RM4,977,476.14 together with interest at the rate of 8% per annum for defaulted tax and penalties for the years of assessment 1998 and 1999.  Mascon has filed its defence on 20 July 2004. 

36. The Government of Malaysia  (the “Plaintiff”) had on 10 January 2005 filed a writ of summons and statement of claim against Olympia Land Berhad (“OLB”) at the Kuala Lumpur High Court under suit no: S6-21-6-2003 for RM14,278,973.18 together with interest at the rate of 8% per annum for defaulted tax and penalties for years of assessment from 1995 to 2000. The Plaintiff’s claim is expected to be settled after the completion of the Mycom Scheme. OLB has filed its appearance on 11 January 2005.  On 28 April 2004, OLB has proposed to pay the Plaintiff’s claim by installment of RM7,000.00 a month until completion of the Mycom Scheme.  Meanwhile the Plaintiff’s application for Summary Judgment has been fixed for mention on 4 July 2005. 
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